
Marketplace Health Insurance Deduction on Idaho Return 

 
For taxpayers that purchase their health insurance through the marketplace, there is a potential for 

reducing tax on the Idaho state return. Health insurance premiums that are not pre-tax or used as an 

itemized deduction on the Idaho tax return can be subtracted from Idaho income on form Idaho 39R.  

 

Net out of pocket market place health insurance cost is calculated from Form 8962 as follows: 

 

Form 8962 Example 

 

 
 

1. Subtract advanced premium tax credit (Form 8962 line 11 column f) from the premium amount 

(Form 8962 column A).  Column totals of 12-23 may have to be used instead of line 11 totals. 

 

2.  If the taxpayer has to pay back some of the advanced PTC (Form 8962 line 29), add this to the 

total cost of health insurance that was calculated in step 1. 

 

3. If the taxpayer has additional PTC due (Form 8962 line 26) subtract this from the total cost of 

health insurance that was calculated in step 1. 

 

4.  Enter the net out-of-pocket cost of the health insurance paid into TaxSlayer as an itemized deduction.  

 
TaxSlayer will carry the health insurance (not used as an itemized deduction portion) to Idaho Form 39R 


